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The ICP and National Accounts I

= The International Comparison Program (ICP) is one of the largest statistical
initiatives in the world with a mission to produce purchasing power parities
(PPPs) and comparable price level indexes (PLISs).

= The ICP is managed by the World Bank under the auspices of the United Nations
Statistical Commission (UNSC), and relies on a partnership of international,
regional, sub-regional, and national agencies.

= PPPs are calculated based on national annual average prices and national
accounts expenditures. These data are benchmarked to a reference year for
each comparison cycle (i.e. 2011, 2017, 2021)

= The most recent ICP results are available for the ICP 2017 cycle, with the ongoing
ICP cycle benchmarked to 2021.




The ICP and National Accounts

= The ICP methodology has three major components:

1. The System of National Accounts (SNA) definition of final expenditures
on GDP (Gross Domestic Product)

2. The common basket of goods and services from which items are

SE
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ected for pricing. The national annual average prices or related data
lected for these goods and services must be consistent with the underlying
ues in the national accounts.

3. The methodology used to compute PPPs, first within regions for the regional
comparisons and then across regions for the global comparison.




The ICP and National Accounts

= National Accounts framework and classification:

= NA expenditures are used by the ICP as weights to aggregate purchasing
power parities (PPPs) up to GDP. Once PPPs are calculated, NA expenditures
are deflated and expressed as real expenditures.

= To ensure the reliability of PPPs, NA expenditures must be compiled using the
same definitions of GDP and its component expenditures. The common
national accounts framework for the ICP 2021 cycle is the SNA2008.

= The SNA defines GDP from the expenditure side as the sum of expenditures
on final consumption, gross capital formation, and net exports.




The ICP and National Accounts

= National Accounts expenditure data compilation:

= Economies participating in the ICP are expected to estimate their GDP for the
reference year in line with the SNA and to disaggregate this GDP estimate into
the relevant expenditure components identified in the ICP expenditure

classification.

= At the lowest level of the classification, the expenditure components are
termed basic headings, which comply with the functional and product
classifications of SNA2008 and are the building blocks of the ICP comparison.

= A basic heading is defined by the lowest level of final expenditure for which
the participating economies can estimate explicit expenditures. In principle, a
basic heading consists of a group of similar well-defined goods or services.




ICP Global update on the ICP 2021 Cycle




Governance Activities: 53" UN Statistical Commission (UNSC) I

Last meeting on February 28 and March 2-4, 2022

Annual ICP report to the UNSC submitted for discussion

24 countries provided written statements as well as oral interventions

= Supported participation in the program and welcomed progress made

= Noted challenges due to the COVID-19 pandemic, and efforts to improve their
data collection and compilation approaches to address these challenges

Draft session decisions:

= Urged all ICP participating countries to complete ICP 2021 cycle activities to
ensure a timely release of 2021 results.

= Reiterated the need for national, regional and global agencies to incorporate
the ICP into their reqular statistical work programs to ensure its sustainability



https://unstats.un.org/unsd/statcom/53rd-session/documents/2022-22-ICP-E.pdf
https://unstats.un.org/unsd/statcom/53rd-session/documents/
https://unstats.un.org/unsd/statcom/53rd-session/documents/decisions/Draft-Decisions-3a-3v.pdf

Governance Activities: Governing Board

= Last meeting on March 14, 2022
= Reviewed the status of the ICP 2021 cycle at the global and regional levels

= Noted the good progress made with the 2021 cycle despite pandemic
disruptions, the delay in price collection in some countries and regions until
2022, and the new participation risks arising from the crisis in Europe and
Central Asia

= Asked the Global Office and the regional implementing agencies to work
with the TAG on mitigation plans to address the participation risks and revert
to the Board with a proposal

= Next meeting scheduled for Q1, 2023
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Governance Activities: Technical Advisory Group

= Last meeting on November 9-11, 2021
= Update on the ICP 2021 cycle and IACG asks to TAG
= Focus on COVID-19 impact on economic statistics and ICP
= Analysis of research agenda topics in light of the COVID-19

= Next meeting scheduled for November 2022
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Governance Activities: Inter-Agency Coordination Group

= Meeting on June 8-9, 2022
= Reviewed global and regional implementation status and risks

= Planned operational activities
= Next meeting scheduled for October 24-28, 2022

= ICP COVID-19 Guidance Notes

= Meeting ICP Price Data Requirements During the COVID-19 Pandemic
[February 2021 ]

= Meeting ICP National Accounts Expenditure Data Requirements during the
COVID-19 Pandemic [May 2021 ]

= ICP COVID-19 Guidance Note: Private Education [May 2022]
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https://pubdocs.worldbank.org/en/352511612470842501/pdf/ICP-COVID19-Guidance-Note-Prices-2021-02-03.pdf
https://thedocs.worldbank.org/en/doc/e9181d17a7f647ed38aecd81ae7adad8-0050022021/original/ICP-COVID19-Guidance-Note-National-Accounts.pdf
https://thedocs.worldbank.org/en/doc/177ca30a02faafed0e7c6bf6bb5cc7b1-0050022022/original/Additional-Guidance-Note-Covid-19-Private-Education-2022-05-06.pdf

ICP 2021 Cycle Participation and Survey Status

The total number of participating economies is expected to be
comparable to the ICP 2017 cycle [176 economies]

The COVID-19 pandemic has delayed the price collection for household
consumption surveys in some of the ICP 2021 participating economies

To address this issue, the price collection period may be extended to
2022, if necessary, in order to cover a 12-month cycle

Additional workshops and capacity building activities are being
prepared by all ICP Regional Implementing Agencies

The ICP 2021 results are planned to be finalized by the end of
2023
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Recent ICP highlights




PPPs and Global Poverty Measurement

Figure 1: Changes in global and regional poverty trends with the 2017 PPPs
World $1.90 (2011 PPP) vs, $2.15 (2017 PPP)
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Fall 2022 update of global poverty estimates to use ICP 2017 PPPs
The international poverty line will be adjusted from $1.90 to $2.15 a day

Paper
= Assessing the Impact of the 2017 PPPs on the
International Poverty Line and Global Poverty (Feb 2022)

Fact Sheet
= An Adjustment to Global Poverty Lines (May 2022)

Blogs
= An adjustment to global poverty lines (May 2022)
= How do the 2017 PPPs change our understanding of
global and regional poverty? (May 2022)
= Updating the international poverty line with the 2017
PPPs (May 2022)

New Portal (to replace PovcalNet)
= Poverty and Inequality Platform (PIP)
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https://documents1.worldbank.org/curated/en/353811645450974574/pdf/Assessing-the-Impact-of-the-2017-PPPs-on-the-International-Poverty-Line-and-Global-Poverty.pdf
https://www.worldbank.org/en/news/factsheet/2022/05/02/fact-sheet-an-adjustment-to-global-poverty-lines
https://blogs.worldbank.org/voices/adjustment-global-poverty-lines
https://blogs.worldbank.org/opendata/how-do-2017-ppps-change-our-understanding-global-and-regional-poverty
https://blogs.worldbank.org/opendata/updating-international-poverty-line-2017-ppps
https://pip.worldbank.org/

The State of Food Security and Nutrition (SOFI) 2022

S - = The State of Food Security and Nutrition in
. the World (SOFI) Report

s = Annual Flagship report of FAO, IFAD, UNICEF, WFP
e B and WHO released in July 2022

= = Has been using ICP data to estimate the
affordability of nutritious diets across countries

e | since its 2020 report
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https://www.fao.org/documents/card/en/c/cb4474en

Published on the SJIAOS: ICP Interagency Cooperation

b = The SJIAOS (Statistical Journal of the
International Association for Official Statistics)

as published an article submitted by the ICP in
September 2022

= Article highlights ICP partnership under the
theme “Interagency Cooperation”

StaﬁSﬁcaI = Co-authored and reviewed by IACG
of the IAOS

wl of the International Association for OMcial Statistics

mos.
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https://officialstatistics.com/
https://content.iospress.com/download/statistical-journal-of-the-iaos/sji220047?id=statistical-journal-of-the-iaos%2Fsji220047

New ICP Website
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https://www.worldbank.org/en/programs/icp

Conclusions
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Conclusions

= ICP 2021 cycle is underway in all six ICP regions

= National Accounts expenditure data is a crucial component of the ICP and
compiled using the same definitions of GDP and its component expenditures.

= The COVID-19 pandemic and the situation in Europe presents quality and
timetable risks, but all agencies and governing bodies are working to

mitigate these risks and find solutions.

= ICP 2021 cycle results will be crucial

= Distortions caused by the COVID-19 pandemic may turn out to be long term
structural changes, with yet unforeseen impacts

= JCP 2021 results will be crucial in assessing the economic impact of the
pandemic and will be of immense value to various uses and users
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New ICP COVID-19 Guidance Note: Private Education

Published in May 2022

Reviewed by IACG

= Downloadable through the ICP website

Additional Guidance Note:
Meeting ICP Data Requirements for the

Private Education Survey
during the COVID-19 pandemic

Other COVID-19 Guidance Notes (July 2021)
= National Accounts Expenditure Data
International Comparison m::: l;ol:;-Agcu.\' Coordination Group . P r| Ce Da ta

The COVID-19 pandemic has brought about unprecedented challenges for the
implementation of the International Comparison Program (ICP). This note presents
guidance to assist Natonal Implementing Agencies (NIAs) m mecting ICP data
requirements for pnvate education in the context of the pandemuc and related
lockdown measures
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https://thedocs.worldbank.org/en/doc/177ca30a02faafed0e7c6bf6bb5cc7b1-0050022022/original/Additional-Guidance-Note-Covid-19-Private-Education-2022-05-06.pdf
https://thedocs.worldbank.org/en/doc/e9181d17a7f647ed38aecd81ae7adad8-0050022021/original/ICP-COVID19-Guidance-Note-National-Accounts.pdf
https://thedocs.worldbank.org/en/doc/af6ad75071120c9ccfca6dd50675a270-0050022021/original/ICP-COVID19-Guidance-Note-Prices-2021-02-03.pdf

World Development Indicators Story

Figure 1: Middle-income economies account for over half
of global GDP when using PPP-based expenditures

Shave of ghobal GOP (%), 2000

Map 1: Bermuda, with the highest price levels, is 11
times more expensive than Sudan with the lowest
GDP Price level index (United States = 1), 2020

Source: World Development Indicators: PANUS PPECRE

Published in July 2022: Purchasing Power
Parities — putting a global public good to work

in_socioeconomic analyses

Introduces concepts of PPPs and PLIs
Discusses PPPs vs MERSs

Shows wide use of PPPs across socioeconomic
spectrum including WDI indicators
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https://datatopics.worldbank.org/world-development-indicators/stories/purchasing-power-parities-putting-global-public-good-socioeconomic-analyses.html

National Outreach

Statistics
Singapore %
Newsletter
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The International Comparison Program:
An Overview and the Latest Results
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The 2022 Statistics Singapore newsletter highlights
ongoing ICP 2021 activities by the national team,
including the impact of the COVID-19 pandemic on
data collection, the benefits of ICP capacity
building, and reviews the ICP 2017 results for the
economy.



https://www.singstat.gov.sg/-/media/files/publications/economy/ssn122-pg1-5.ashx

New ICP Newsletter

= New ICP Newsletter (Aug 2022)
International Comparison Program

ICP Highlights | Issue 49 | December 2021
|

Regional activities

Dear Colleagues,

Global activities (UNSC, GB, IACG)

We are approaching the end of what has been a busy vear for the International Comparison
Program (ICP) around the world. After the postponement of the 2020 cyele due to COVID-
19 disruptions, 1 am delighted that ICP teams in participating economies are now going full
deam and carrying out price collection surveys and other activities for the new benchmark
vear of 2021,

[ am grateful for the perseverance of our colleagues across the world who have adapted to J u |y 2 O 2 2 re I ea Se eve nt fo r th e SO FI 2 O 2 2

this new normal that we find ourselves in and that staff in national and regional
mplementing agencies have found innovative methods for ensuring the ICP processes are
sarried out to the same robust standards that have become the program'’s hallmarks.

The ICP 2021 cycle is an exceptional exercise conducted in unprecedented times, and its
results will be instrumental to helping policy makers, economists, and other users
anderstand the impacts of the COVID-19 pandemic on the size of the world economies and
the material well-being of their inhabitants.

Fall 2022 poverty lines update to 2017 PPPs

As 2021 draws to a close all of us at the ICP Global Office wish you and your families happy

v SR I Y W . {
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https://mailchi.mp/worldbank.org/icp_highlights-11833572
https://www.fao.org/publications/sofi

Recent Uses of PPPs and ICP data [1]

INTERNATIONAL MONETARY FUND

The IMF's World
Economic Outlook (April

WORLD Global

ECONOMIC Economic
OUTLOOK Prospects 2022) and The World

Bank's Global Economic
e bl Pacovers Prospects (Jan 2022) use

| PPP-based GDP weights
for regional and global
GDP growth estimates
and other metrics
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https://www.imf.org/en/Publications/WEO/Issues/2022/04/19/world-economic-outlook-april-2022
https://www.worldbank.org/en/publication/global-economic-prospects
https://openknowledge.worldbank.org/handle/10986/36519

Recent Uses of PPPs and ICP data [2]

e —— UN’s 2021 report on the Sustainable

0 Development Goals features metrics
measured using PPPs including analysis of
extreme and working poverty, energy
intensity, and research and development
expenditure

2022
Arab Region

SDG Index
& andDashboard
% Report

SDG Index and Dashboard report for the
Arab Region report identifies the working
poor, the female/male ratio of GNI per

capita, and energy intensity using PPPs
(April 2022)

Wy
]
1\

§
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https://s3.amazonaws.com/sustainabledevelopment.report/2022/2022-arab-region-index-and-dashboard-report.pdf
https://unstats.un.org/sdgs/report/2021/The-Sustainable-Development-Goals-Report-2021.pdf

Recent Uses of PPPs and ICP data [3]

C
\

2
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unicef&®

COVID-19
and Shrinking Finance
for Social Spending

>

)

~
vl

UNICEF’s COVID-19 and Shrinking Finance for

Social Spending, uses PPPs to estimate

government education expenditure per child,
as well as government health expenditure and
public expenditure on social protection per
capita (Feb 2022)
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https://www.unicef-irc.org/publications/pdf/COVID-19-and-Shrinking-Finance-for-Social-Spending.pdf

Recent Uses of PPPs and ICP data [4]

The World Bank’s East Asia and
Pacific Economic Update, Braving
The Storms, uses PPPs to measure
the speed of the economic

@mmm

War in the Region

Spring 2022

St cad e e recovery effected by COVID-19

(Apr 2022)

The World Bank’s Europe and
Central Asia Economic Update,
War in the Region, uses PPPs to
forecast economic output and
measure economic impact of the

war in the region (Apr 2022)
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https://www.worldbank.org/en/publication/east-asia-and-pacific-economic-update#1
https://www.worldbank.org/en/region/eca/publication/europe-and-central-asia-economic-update

