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Value chain linkages between Asia and 
Latin America: Case of Brazil
This section looks at the results from the decomposition of trade between Brazil and 
economies in East Asia and the Pacific. Results indicate to a need to diversify and expand 
integration across other markets and products. 
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Let’s start by decomposing gross trade into value-added 
components.
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Based on the WWZ (2017) decomposition framework to measure international production sharing at the bilateral level



Brazil’s trade balance with East Asia & the Pacific using 
gross terms…
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…slightly portrays a different picture when viewed from a 
value-added perspective…
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…which is increasingly important given the country’s 
changing vertical specialization patterns…
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…where access to foreign inputs becomes a central feature 
in its international production sharing…
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…especially when we look at its primary exports to Asia…
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…suggesting the different positions each player occupies in 
global value chains…
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…as well as shifts in exporting sectors’ degree of revealed 
comparative advantages…
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…which expands our current understanding of how 
‘traditional’ sectors are driving the economy…
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…including the sensitivity of the economy against shocks in 
certain sectors (1)…
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…including the sensitivity of the economy against shocks in 
certain sectors (2)…
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• In this scenario, labor income would be most affected in Peru.

• However, in terms of employment, Chile would be experiencing the most impact. 



…pointing to a much greater need to diversify the market 
base for exports…
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…and to move up in the value chain ladder to ensure the 
sustainability of gains from international trade.  
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Data helps contextualize trade in the GVC world…
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…that aim to guide policy based on evidence…
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…in order to strengthen where gaps are prominent.
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Takeaways

 A commodity-for-manufacturing pattern remains a dominant feature of trade between Brazil 
and Asia. Asia’s resource-constraints and comparative advantages in manufactured goods 
suggest that this type of exchange will endure in the future.

 Maximizing the benefits from global value chain trade means strengthening connectivity 
between regions. 

 Deepening the understanding of GVCs are important for shifting the discussion from gross 
to value-added perspectives. 

 However, generating critical GVC statistics are premised under quality national statistical 
systems. Strengthening collaboration and harmonization of methods and data sources are 
important first step to a clearer view of the GVC phenomenon.
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Thank you for your attention.


